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Abstract 

 

Income is crucial information of financial statement for users because it has predictive values. Income can 
be a conflict source because of different intereset among majority shareholder, minority shareholder, 
creditors and other stakeholder. This research investigated agency problems in presenting income between 
majority shareholder and creditors mediated by corporate governance 

The research applied non-financial company populations which had website facilities and were listed in 
Indonesian Stock Exchange in 2009-2010. Using a purposive sampling technique, it obtained 240 
observations. The analytical data method used in this research was a multiple-regression, of which the 
degree of significance was 5%. 

The result showed that family ownership influenced significantly negative towards income quality, leverage 
also influenced significantly negative toward income quality. Corporte governance structure and mechanism 
influenced significantly positive toward income quality. Family ownership and leverage give effect 
significantly negative towards corporate governance mechanism. Family ownership influenced significantly 
negative towards corporate governance structure, but leverage make negative influenced towards corporate 
governance structure. The other hand, family ownership  had negative influenced but not really significant 
towards leverage.  
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