
ABSTRACT 

This study is intended to improve the competitiveness of SMEs are becoming increasingly 

important due to the demands of the most buyer International SMEs in the supply chain. This 

study will discuss the most innovative technology and institutional innovation model of 

development of SMEs in the supply chain. Technological innovations in the form of intelectual 

capital development and use of information technology systems approach intensification and 

diversification of institusional development in the supply chain. The population in this study was 

the entire industry and SMEs in Semarang district of approximately 2,000 SMEs. The sampling 

frame of this study that SMEs in the district and the city of Semarang, while respondents in this 

study are owner or manager of SME. The amount of sample used in this study were 100 

respondents (SMEs). Sampling was purposive sampling method is directed to managers or 

owners of SMEs by considering sample selection on the formal SMEs. The approach used is 

descriptive analysis to determine the form of the development of technological innovation that 

uses a systems approach to supply chain enterprises and institutions adopted SMEs, Research 

results show that the intellectual Capital and Technological Innovation Information Technology 

significantly influence, while the influence of technology Invasion significant to institutional 

partnership and competitiveness. 
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