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Welcome Message of CISIS-2022 International
Conference Organizers

Welcome to the 16th International Conference on Complex, Intellipent and
Software Intensive Systems (CIS15-2022), which will be held from June 29 to July
1, 2022, in conjunction with the |6th International Conference on Innovative
Muohile and Internet Services in Ubiguitous Compuating (IMI5-2022),

The aim of the conference is to deliver a platform of scientific interaction
between the three mterwoven challenging areus of rescarch snd development of
future ICT-enabled applications: softwure-intensive systems, complex sysiems and
intelligent systems.

Softwarc-intensive systems are systems, which heavily interact with other sys-
terns, sensors, acluators, devices, other software systems and users, More and more
domains are involved with software-intensive sysiems, ¢.g.. avlomotive, lelecom-
munication systems, embedded syslems in general, indusinial anomation syslems
and business applications. Morcover, the oulcome of web services delivers a new
platlorm for enabling soltware-inlensive systems, The conlerence is thoes focused
on tools, practically relevant and  theoretical foundations for engineering
software-intensive systems,

Complex systems research is focused on the overall understanding of systems
rather than its components. Complex systems are very much characterized by the
changing environments in which they act by their multiple internal and external
interactions. They evolve and adapt through internal and external dynamic
interactions.

The development of intelligent systems and agents, which 5 each time more
charaetenized by the use of ontologies and their logical foundations, build a fruitful
impulse for both software-inlensive systems und complex systems. Recent research
in the field of intelligent systems, robotics, newroscience, artificial imtelligence and
cognilive sciences is very important factor for the future development and inno-
vilion ol soltware-intensive and comples sysiems,

This conlerenve 15 aiming ol delivering a forum for in-depth scientilic discus-
sions amony the three communities. The papers meluded in the proceedings cover
all aspects of theory, design and upplication of complex systems, intelligent syslems
and software-intensive systems.



vi Welcome Messipe of CISIS-2022 Intemationd] Conference Croanicers

We are very proud and honored 1o have two distinguished keynote walks by Prol.
Keita Matsuo, Fukuoka Institute of Technology, Japan, and Dr. Anne Kavem,
Hasso Platiner Institute, University of Potsdam, Germany. who will present their
recent work and will give new insights and ideas o the conlerence participants,

The organization of an internatonal conference requires the support and help of
many people. A lot of people have helped and worked hard to produce a successful
technical proeram and conference proceedings. First, we would like to thank all
authors for submitting their papers, the program commitiee members, and the
reviewers who carried our the most difficult work by carefully evaluating the
submitted papers. We are grateful to Honorary Chair Prof. Makoto Takizawa, Hosei
University, Japan, for his guidance and support.

Finally, we would like to thank Web Administrator Co-chairs for their excellent
and timely work.

We hope you will enjoy the conference proceedings.
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Design and Implementation Issues
of Omnidirectional Robots and Their
Applications for Different Environments

Eeita Matsuo

Fukuoka Institute of Technology, Fukooka, Japan

Abstract, Intelligent robotic systems are becoming essential for increasing Quality
of Life (QoL) and keeping health for growing population of elderly people. In our
research, in order W solve human health problems and support elderdly people, we
consider the design and implementation of omnidirecional robots, o this talk, 1
will introduce our results o show how omnidirectional wheelchair rohots can
support people with disabilities at home and ar workplace, In onr work, we also
consider the use of the omnidirectional wheelchair robots for playing tennis and
badminton. | alsa will present the application of omnidirectional rabot as a mesh
router in Wireless Mesh Networks (WMMNs) in order o provide a good commu-
nication environment.



Is Privacy the Same as Security, or Are They
Just Two Sides of the Aame Coin?

Anne Kayem

Husso-Platiner-Institule, University ol Polsdam, Potsdam, Germany

Abstract, Almost every digital device either penerates or constines data in some
Form, The result is that the volumes of data collected grow exponentially each day,
Drala analviics proponents have mooted that it is now possible in some cases W
actually predict fuwre human behaviors bused on data collected through tracking
and varions other means. On the other parallel, the guestion of privacy has become
ever mare important as users increasingly seek ways of guarding their personal data
from exposure. This as such raises the question of whar the distinction berween
privacy and security (data protection) is, and what the boundary between the two
should be. For instance, the 2014 incident of a hacker faking the (German minister
of defense’s fingerprints was considered to be a security breach. However, a closer
lewok ot this issue highlights the fact that distinguishing herween whether or not this
was a privacy hreach that enabled a security hreach, or vice versa, does not have a
straightforward answer, In this walk, [ aim o explun why in my view privacy is
different from security und, while though both privacy and security are mutually
mterdependent, why it 15 important (o0 make the distinetion. The wlk will be sup-
ported by varous examples o characterize privacy and distinguish it from securty.
Al the same time, 1 will also explain why the two concepts are in fact two sides
ol the same coin,
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Conceptual Paper Tax Avoidance and Firm
Value in Manufacturing Companies: A Case
Study for Companies in Indonesia

Chrisna Subendi, Luluk Muhimatu! Ifada™, and Winarsih

Department of Accounting, Universitas [slam Sultan Agung, Jalan Rayva Kaligawe KM 4,
Semurang, Indonesia
{Chrisnasuhendi, luiuk,ifada, winarsih}funissula.ac.id

Abstract. This study sims 0 offer a conceptual framework for the effect of cap-
ital structure, dividend policy, profitability, and tax avoidance on the firm value of
manutacturing companics in Indonesia. The signaling theory explains how a com-
pany should give signals to the financial staement users, incloding giving signuals
1o the invesior aboot how the company has [uture prospects, Several factors that
affect firm value proposed i this conceptunl paper are capital structure, dividend
policy. profitability, and tax aveadance.

Keywords: PBV - DER - DPR - ROA - ETR

1 Introduction

The company's main objective is to maximize sharcholder wealth [1, 2], Shareholder
wealth is reflected in the company's share price |2|, Companies fo gain investors” trust
are required hard work, especially in building a company's good value, Every company,
especially companies that have gone public, has value, The firm value is a perception that
comes from investors to the level of achievement of a company's success in carying oul
various management of resources that it controls and has been reflected in the company's
stock price in the market. Every company with i great desire to develop is always required
1o increase its value o maintain long-term survival amid the progress of IT globalizaton
in the industrial era 4.0 towards industry 5.0, [Uis to retain its investors, namely investors
whio help build the company, especially capital, Firm value is the investor's pn,w.:eptmn
of 4 company's success rale in managing its resources reflected in its stock price.
However, in generul, the company is required 1o achieve maximum profit but is also
expected to prosper shareholders and increase the firm value. The fGrm valoe is reflected
in its share price. The higher the siock price, the higher the firm value because the
high value indicates the prosperity of sharcholders is also high [3]. Firm value can be
measured using Price to Book Value (PBV), which compares the stock price and the
book value per share. Based on these comparisons, the company’s stock price can be
above or below the book value [4]. The higher the value of this ratio, the higher the
stock price is. Thus, it increases the firm value. Therefore, a company with a PBY ratio

3 The Author(s), under exclusive license to Springer Nature Switzerlond AG 2022
L. Baroili (Ed.}; CISIS 2022, LNNS 497, pp. 280-2%0, 2032,
hitpscfidoiorg/1 0. 1007/978-3-031-08812-4_27
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of more than | (one) indicates that it 1s performing well because investors are willing to
buy more expensive shares than its book value.

Omne theory that explains a firm value is the Signaling theory, which states how a
company should provide a signal 1o users of financial statements. A Signal 1s actions
taken by company management that provide instructions to investors on how manage-
ment assesses a company s prospects. Several factors can affect the firm’s value: capital
structure, dividend policy, profitability, and tax avoidance,

The capital structure is the proportion of funding with the company's debt. Thus,
debt 15 an element of capital structure that becomes a key to improving the profitability
and performance of the company. A capital structure is a combination of the company's
long-term permanent funding indicated by debt, preferred stock, and common stock
equity [5]. “Managers must choose the capital structure that they believe will have the
highest firm value because this capital structure will be most beneficial 1o the company's
sharcholders,” Determining a company's capital structure is a complex and challeng-
ing decision involving several antagonist factors (e.g., risk and profitability ). Previous
empirical studies of the relationship between capital structure and firm value have gen-
erated mixed results, In [6], the author found that the capital structure has a positive and
significant effect on the firm value, Consider the literature on the relutionship hetween
capitil structure and firm value,

Investors have the main goal to improve wellure by expecting returns in dividends
and capital gains. Meanwhile, the company expects sustainable growth o maintain its
survival while providing welfare to its sharcholders so that dividend policies become
essential to meet the interests of shareholders, On the other hand, dividend expectations
by not hinder the company*s growth which shows that dividend policy has o positive effect
on the firm value [7] Only Malaysia and the Philippines confirmed that the dividend
palicy positively impacted the firm value in this study,

The signaling theory's relationship with this study shows that high profitability will
illustrate a good company’s prospects, Profitability shows how the company’s prospects
in creating profits in the future, If the company ¢an manage well, then the company can
create profits. Thus, the investor’s perception will be better, and the firm value will also
be greater. According to [5], revenues positively affect the market value. It 1s evidence
of the market perception that revenues are eamed when they contain information about
future profits and how the company is currently performing. Revenue is the focus of
corporate executives and investors,

Taxes have an essential role in corporate funding decisions that impact the firm value
[2, 4, 8]. Tax avoidance can bie seen as 4 management strategy for implementing elfective
tax planning and generating more profits or cash flow in the future [2], Another view
stated that tax avoidance 15 o risky asctivity and could lead 1o companies bearing a4 more
significant burden in the future through sanctions, penalties, and other payments, as
well as reputational costs [2]. According to |2], tax planning scoreés positively affect the
relationship between pre-tax income and market-lo-book ratios. [2] also found a positive
influence of tax avoidance on firm value, Ineffective tax law enforcement in Indonesia
is one-factor causing tax avoidance to benefit companies |2].

Based on the phenomenon that has been presented and refers to the results of several
previous studies that show inconsistent results (GAP research). This research is focused
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on and aimed to provide empirnical evidence from the Indonesia Stock Exchange (IDX)
o overcome the influence of capital structure, dividend policy, profitability, and tax
avoidance on the firm value of manufacturing companies listed on the Indonesia Stock
Exchange (IDX). The study adds more to the growing literature on capital structure,
dividend policy, profitability, and tax avoidance. It investigates the influence of capital
structures, dividend policies, profitability, and tax aveidance on firm value 1o justify
conflicting resulls in previous research. Based on the background of the study described
above, the author sets the problem formula as follows

Does the capital structure affect the firm value?
Does the dividend policy affect the firm value?
Does profitability affect the firm value?

Does tax avoidance affect the firm value?

Pl Pl e

2 Literature Review

2.1 Signaling Theory

Signal Theory [9] stated that company executives who had better information about
their company would be encouraged (o pass it on to potential investors. The company
could increase the firm value by reporting and sending signals through its annual report,
Financial statements should provide information for all interested parties {investors and
creditors) who can help those parties make a policy or decision on investment, credit,
and other decisions, Thus, signaling theory explained that financial statements would
be used o signal the company state 1o outside parties. One solution used by managers
with excellent information aboul their companies was o give investors signals of actions
or policies thit companies cannot replicate, such as investing in sustyinable, productive
assels. According to [10], in the last few days, management has had more information
on company prospects than external parties. According to [11], The lack of external
information about the company couses them to give low prices for the company. What a
compuny can do 1o increase its value is o reduce information asymmetry. Signal theory
in this study is used to describe the relationship of the influence of each independem
variable to dependent variobles, namely the relationship of capital structure, dividend
policy, profitability, and tax avoidance with firm value.

1.2 Firm Value

The firm value is the price that the prospective buyer is willing to pay if the company is
sold. The firm value is essential because the company”s high value will be followed by
high shareholder prosperity | 12]. The higher the stock price. the higher the firm value
The high firm value is the desire of the company owner because high value shows the
prosperity of shareholders is also high. The wealth of shareholders and companies are
represented by the stock market price, reflecting investment decisions, financing, and
assel management.
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The company’s primary goal is to maximize sharcholder value [ 10]. Shareholder
value is reflected in the company’s stock price that makes up the firm vadue. A com-
pany’s stock price is the simplest and best measure of shareholder prosperity. The higher
the stock price, the greater the level of sharcholder prosperity, and the greater [2] it
describes that the stock market price reflects the information, Investors will respond to
new information available to buy or sell their shares. The stock price will move quickly
when the company’s financial statements are published. The movement will increase
if the company's performance exceeds investor expectations, and conversely, the stock
price will fall if the company’s performance is smaller than market expeciations [2],

2.3 Capital Structure

The capital structure is the proportion of funding with the compuny's debt, Companies
with a large level of business developers would need a large source of funding, so addi-
tional funding from external parties is needed 1o increase funding needs in the business
developmeni process. Companies with a good level of business developmeni will pravide
great profits o investors in the long run, 1t would have an impact on increasing the firm
value. According 1o 13], what is meant by capital structure 15 the balance of the amount
of short-term debt that s fixed, long-term debt, preferred stock, and common stock, [ 10]
Stated that the capital structure is the ratio or balance of a company’s long-term funding
aimed a1 comparing long-ierm debt o a source of capital. According o [9], the best
capital struciure is a capital structure that can maximize the firm value or stock price.
Therefore, companies with a good capital structure will increase the firm's value,

24 Tax Avoidance

Tax avoidanece can be interpreted as using tax law loopholes made by companies (o gain
profit by significantly reducing the payment of corporate taxes [2]. Tases redoce net
income und net cash Aow after taxes are availuble (o investors; thus, they motivate com-
panies to undertake twx avoidance practices [2]. In |2], the author defined tax avoidance
as “unything that reduces a company’s tuxes relative W its pre-tax accounting income”.
In [8], the author described tax planning strategies as a continuum. If tax compliance is
at one end, then tax non-compliance is closer o the other end of the continuum. In [ 14],
the author stated that tax avoidance activities carried out by companies can be described
through tax avoidance, tax planning, and aggressive tax reporting. Tax avoidance is seen
as a strategy that benefits companies and sharcholders due to providing the resources
needed to develop a company through investments or increasing the cash available to
shareholders through a dividend distribution. In contrast, tax avoidance can be viewed
negatively by investors and markets as it can incur additional costs for companies |8,
15].

2.5 Dividend Policy

A dividend is an allocation of some of the company s profits to sharcholdérs. The amount
of this dividend can affect the stock price. IFthe dividend paid is high, then the stock price
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tends to be high so that the firm value is also high. Conversely, if the dividend paid is
small, then the company’s stock price is also low, The ability 1o pay dividends is closely
related to the company’s ability W earn profits, If the company earns a lirge profit, then
the ability to pay dividends is also enormous, In [16], the authors stated that dividend
policy is a decision on whether profits carned by the company will be distributed to
shareholders or withheld to fund fuwre investments. In [10], the author explains tha
dividends are the company’s earnings that are distribued 1o shareholders, Dividends are
the distribution of profits given by the issuing company from profits generated by the
company. The dividend Pay-out Ratio (DPR) is a ratio that shows the percentage of each
earned profit that is distributed 1o shareholders in cash,

2.6 Profitability

The profitability ratio is used (o see how g company can create profits. This ratio will
indicate the overall operational effectiveness of the company [17]. The company's ability
1o generte profits in its operations focuses on assessing ils performance. The company's
profitability is one way 1o assess the retum oblained from investment activities accurately,
According to [13], profitabality is the ability 1o gain profits over a given time using assets
or capital, both overall capital and capital itself.

3 Hypothesis Development

31 Capital Structure and Firm Value

The capital structure represents the proportion of the company’s financing long-term
debt and current equity [6]. The empirical literature on the capital structure has wit-
nessed an ongoing debate on whether higher leverage increased or decreased the firm
value, Leverage has resulled from fixed cost assets or funds o enlarge return to com-
pany owners, and increased leverage results in improved returns and risks. The amount
of leverage in a company’s capital structure can significantly atfect its valoe by affecting
returms and risks [6]. The more debt a company has, the more likely it will not meet its
contractual obligations. Provide costs that do not increase consumer needs [6]. Com-
panies that manage to carn a steadily increasing profit show that the company has a
good performance that obtains a positive response from investors and encournges an
increase in the company’s stock price. On the positive side. debt provides a significan
tax advantage because interest is a tax-deductible |6]. Based on the above problems, this
study provides empirical evidence of a positive relationship between external financing
and firm value. In [&], the authors documented that there is a positive influence of capital
structure on the company's value. In [18], the author found that the capital structure
was negatively and statistically related to the firm value. In [19], the author stated that
there is a negative relationship between leverage and the firm value. “Managers musl
choose the capital structure that they believe will have the highest firm value because this
capital structure will be most beneficial 1o the compuany's shareholders,” Determining
a company’s capital structure is & complex and challenging decision involving several
antugonist factors (e.g., risk and profitability). Previous empirical studies of the rela-
tionship between capita] structure and firm value have generated mixed results. In [6],
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the author found that the capital structure had a positive and significant effect on the
firm value. By considering the literature on the relationship between capital structure
and firm value, the following hypotheses can be formulated as follows:

HI. Capital structure has a significant effect on the firm value of manufacturing
companies in Indonesia listed in Indonesia (IDX).

3.2 Dividend Policy and Firm Value

The Effect of Dividend Policy on Firm Value Dividend policy is related 1o the company's
policy regarding how much dividends will be distributed to sharcholders and the result-
ing profits, The number of dividends distributed will affect the stock price of a company.
Companies that pay dividends regularly and tend to increase will provide positive senti-
ment for investors. This sitvation aligns with the Signaling theory which states that the
company will guide investors on how management views ils prospects. This signal is
information about what management has done to realize the owner's wishes, The expla-
nation above aligns with [7], which shows that dividend policy positively affects firm
value,

H2: Dividend policy has asignificant effect on the Arm value of manufacturing companies
in Indonesia listed on the (IDX).

A3 Profitability and Firm Value

The relationship between the Signaling theory and this research shows that high prof-
itability will describe good company prospects. The better the company’s prospects, the
more interested investors will invest their funds. Higher demand from investors towards
shires will affect the stock price, and the firm value will also increase. When the com-
pany can manage debt, the debt will increase the firm value. [T managers believe the
company’s prospects are good, managers can use more debt as a more credible signal.
Profitability is the company's ability 1o eamn profits in sales, assets, and equity. It is the
ratio of management effectiveness based on the return generated from sales and invest-
ment [6]. High profitability affects the company's financial Hexibility, so the company
can pay dividends and obtain a positive rating in the capital market [20]. Profitability
allows investors to see how efficiently a company spends its funds for its operational
activities to obtain higher profits. High profits reflect the company's excellent prospects,
which attract mvestors (o increase demand for the company s shares. Higher demand for
company shares increases the firm value |21]. 1n [22], the authors stated that profitability
has a positive effect on a firm value. | 12] reported that profitability is positively related to
firm value. In | 15], the author documented that there is a positive effect of profitability on
firm value. According to [23] income has a positive effect on markel value. [tis evidence
of the market perception that income is earmed when it contains information about future
eamings and its current performance. Revenue becomes the focus of attention of cor-
porate executives and investors. In [24], the authors documented that highly profitable
firms are faster, By considering the lterature on the relationship between profitability
and firm value, the following hypothesis can be formulated as follows:

H3. Profitability significantly affects the firm value of manufacturing companies in
Indonesia listed on the 1DX.
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3.4 Tax Avoidance and Firm Value

The appropriate tax planning strategy can significantly contribute to the firm value. Tax
planning strategies that companies often use are sustainability strategies in achieving
consistent tax payments from time to time and a strategy o minimize the company’s
tax burden as low as possible [2]. According to [14], the tax planning score positively
affects the relationship between income before tax and the market-to-book ratio. In [8],
the authors also found a positive effect of tax avoidance on firm value. Ineffective tax
law enforcement in Indonesia is one of the factors cavsing tax avoidance that benefits
companies [B]. In [25], the authors stated that aggressive tax planning detected by tax
guthorities could impose high costs on companies such as consulting fees, legal fees, and
other corporate resource expenditures. Tax avoidance activities can have a detrimental
impact on companies and investors, such as a decrease in the company’s stock price
and other indirect costs |26]. Thus, the fourth hypothesis in this study 15 formulated as
tollows:

H4: Tax Avosdance significantly affects the firm value of manufacturing companies in
Indonesia listed on the 11X,

Empirical research model
See Fig. 1.

Empirical research model

Capital Structure
: H, (+
(X)) 1(H)
Dividend Poliey H; (+)
(X)) \ Firm Value
Profitability ,“i@/. L
(X}
Hy (-)
Tax Avoidance
(X))

Fig. 1. Empirical research model
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4 Methods and Procedures

4.1 Population and Sample

Population

In [27], the author explained population as a geperalization area consisting of;
ohjects/subjects with specific qualities and characteristics. The research population used
manufacturing companies in Indonesia, o developing country where manufacturing com-
panies are growing well. The sampling technigue vsed a purposive sampling method with
specific criteria and a guamitative research method.

According to [27], quantitative methods are research methods based on the phi-
losophy of positivism that is used 0 examine specific populations or samples 1o fest
predetermined hypotheses. This study was associative causality, namely research that
secks a causal relationship or effect of the independent variable (X) on the dependem
variable (Y ) based on the hypothesis that has been formulated.

4.2 Measurement Method

Variabhle Operational Definition
Nao | Vanable Operational Indicator Sources
I | Firm value (Y) Firm value is the PRV Raticy [41]
company's (Muorket Price per Share)

performanee us ¢ R

reflected by the
stock price
Capital structure  Capital structure is & Debe Equity Ratio: [41]
Xy form of funding to | Towl Aorsunt of debs
: meet investment bkl enas A0
needs and company
operational
aclividies
3| Dividend policy Dividend policy is | Pividend Pay-out Ratie: [41]
Xz} the proportion of | Dividen per Share
profit-sharing Exrting per Share
abtained by the
compeny, which is
distributed to the
company's
shareholders

bt

{comarineeed b
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(eomitimed )
Mo | Vanable Orperational Indicator Sources
4 Profitability (X3) | Profitabality is a ROE (Return on Egquity ) [41]
performance J:'ur.frm? affer o
| indicaior carried out oral Bty % |00 ¥
by mianagement in
MEANAZING COMPAany
| assets which can be
seen from the profits
generated by the
COmpany
5 Tax avoidance (Xy) | Tox svoulance s an | Effective Tax Rate; [41]

effort 10 avoid tax Yertaal vy exprnses
PENLL PO

carried out legally
and safely for tax
payers becuse it
does not conflict
with tax provisions

4.3 Research Period

This research was conducted from June 2022 1o May 2023 by gomng through the
research stages. Including observation, submitting research proposals, making and
testing research instruments, data documentation, and research data analysis,

4.4 Method of Collecting Data

The type of data used in this research was secondary data. Secondary data obtained and
collected indirectly related 1o data published by a company, such as journals, previous
rescarch, or financial reponts. The data collection method used in this siudy was the
documentation method. The documentation method is & technigue of collecting data
and information in books, archives, documents, writings, numbers, and images in the
form of reports and information that can support the research [27]. The documentation
method was cartied ot by downloading or downloading financial reports and annual
reports of manufacturing companies listed on the Indonesia Stock Exchange (IDX) from
200610 2020 on the www.IDX colid and company websites,

4.5 Engineering Data Analysis Technigues

This study examined whether the capital structure, dividend policy, profitability, and tax
avoidance affect firm value, In this study, the data analysis echnigque used Multiple Linear
Regression Analysis using SPSS (Statisticul Product and Service Solution) software to
process the data. Other tests used in this research were the descriptive analysis lest,
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classical assumption test. and hypothesis testing. In [27]. the author revealed that multiple
lineir regression analysis could be formulated as follows:

Y=a+f;X;+8: Xz +B:Xa+ByXy+e

Information;
Y = Firm value, a = Constants, #; — by = Regression coefiicient, X; = Capital
structure, X> = Dividend Policy, X3 = Profitability, X3 = Tax Aveidance, ¢ = Erviorn,

5 Conclusion

Based on this conceptual framework, the capital structure, dividend policy, profitability,
and tax avoidance affect the firm values, thus the management should be more careful
in making decisions regarding these key factors, It is expected that the factors which
infuence how creditors, investors, and governments aet, can be used as guidelines in
carrying out the company’s operational activities.
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