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International Organization for Research and Development (IORD) 

 

Since its founding as a nongovernmental not for profit organization , the International 

Organization for Research and Development (IORD) has been established with the 

mission to facilitate, guide, fund and render all other services to the research 

community in general and different research institutes in Asia and Europe particularly 

to promote the Research culture especially among developing countries. 

Within the framework of these objectives, the International Organization for Research 

and Development (IORD) organizes national and international conferences, seminars, 

panel discussions and lectures for specific groups either directly or through any of its 

affiliate organizations. Currently 34 affiliates are associated directly or indirectly with 

IORD.   

The Association is also active in the field of publishing. Among its publication 

affiliates are majorly, Academy of Science and Technology, Journal of Organizational 

studies, Journal of Management Sciences. The Association maintains library and 

documentation facilities which can be consulted freely.  

The International Organization for Research and Development (IORD) cooperates 

actively with government institutions, non-governmental organizations and scientific 

and political institutions across the globe. This cooperation enables the Association to 

organize a variety of national and international conferences with contemporary 

challenging and unique themes. In addition, the organization assists other 

governmental and non Governmental organizations to organize and implement the 

projects relating to the core issues being faced in one particular territory or a region in 

general.   

The independence, autonomy, and the transparency of the International Organization 

for Research and Development (IORD) is safeguarded by the Board of the Directors, 

comprising of mainly, the donors, researchers and renowned academicians from 

different parts of the world.  
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Welcome Address 

 

 

It is a great honour and pleasure to welcome you to the international research 

conference on Business, Economics and Social Sciences, IRC-2015. This conference 

is a great opportunity for researchers, academicians and corporate experts to come and 

share their valuable experience and new development in different areas of Business, 

Economics and Social Sciences. The conference will provide an avenue for discussion 

and exchange of views on issues and challenges in business, economic and social 

science‘s global readiness. The idea is to facilitate discussion on business strategies 

that will expedite global growth and economic recovery.  

 

Moreover, as a matter of our institutional policy, we expect to bring together an 

outstanding and diverse group of researchers, academicians, practitioners and thought 

leaders at the forefront of this event. The IRC-2015 will make every attempt to 

include younger scientists and students along-with expert academician and 

practitioners to bridge the gap of research and practice. 

 

 

We would like to thank everyone who helped us to organize IRC-2015. A very special 

thanks to our honorable scientific and review committee for spending much of their 

time in reviewing the papers of this event and helping the participants in publishing 

their research in affiliated journals. Also special thanks to all the session chairs from 

industry, academia and policy institutions who volunteered their time and support to 

make this event a success. A very special thanks to the great scholars for being here 

with us as key note speakers, their valuable thoughts will surely open the horizon of 

new research and practice for the conference participants throughout the world.  

 

Wish you a very successful conference and a pleasant stay in Bangkok. 

 

 

Dr. Inam ul Haq,  

Conference Convener  

 

 

 

 

 

 

 

 

 

 

 

 

 

 



4 

 

 

Conference Session Plan 
International Research Conference on Business, Economics and Social Sciences,  

IRC-2015 

 

 
January 29, 2015 

Holiday Inn Bangkok Silom 

981 Silom Road, Bangrak, Bangkok 10500, Thailand 

 

 
08:15- 08:30 Welcome Tea/Coffee 

 

08:30-09:00 Registration and Caucus 

 

09:00-09:15 Welcome Address by Dr. Farooq Anwar Bajwa 

IRC- Conference Convener 

 

09:15-09:30 Address by Key Note Speaker Dr. Inam ul Haq 

09:30 Combined Group Photo  

 

09:40- 10:00 Tea/Coffee Break 

(Socialization and Networking Session). 

10:00- 12:00 Session I 

 

12:00- 13:00 Lunch Break 

13:00-15:00 Session II 

 

15:00-15:30 Tea/Coffee Break 

(Socialization and Networking Session). 

15:30-17:30 Session III 

 

17:30-18:00 Closing Ceremony 

Best Presentation Awards. 

Special Awards and gifts for Presenters. 

 

 

 

 

 

 

 



5 

 

 

Session I 

10:00- 12:00 
 

 SESSION 1 PRESENTER DURATION FROM TILL 

 

 

SESSION CHAIR:   Dr. IMRAN SHARIF 

 

 

PAPER 1: PENNYCOOK, POSTCOLONIALISM AND TEFL: AN 

APPRECIATION 

 

 

PAPER 2: RESEARCH RESULTS UTILIZATION IN VOCATIONAL 

EDUCATION POLICY MAKING IN MALAYSIA 
 

 

PAPER 3: MENOPAUSALSYMPTOMS AMONG KUWAITI WOMEN 
 

 

PAPER 4: THE RELATIONSHIP BETWEEN ORGANIZATIONAL CSR 

STRATEGY, ETHICAL LEADERSHIP AND ORGANIZATION AND 

EMPLOYEE OUTCOMES: A CROSS-LEVEL ANALYSIS 

 

 

PAPER 5: ANALYSIS OF THE HUMAN CAPITAL IMPACTS IN THE 

EU COUNTRIES BY MEANS OF SPATIAL DURBIN MODEL 

 

 

PAPER 6: THE PERSPECTIVE OF MOTIVATED INFORMATION 

PROCESSING IN GROUP ON TEAM DIVERSITY, PSYCHOLOGICAL 

SAFETY CLIMATE AND TEAM CREATIVITY: THE MODERATING 

ROLE OF PARTICIPATE LEADERSHIP 

 

 

PAPER7: VARIETY SEEKING BEHAVIOR AND QUANTITY OF 

IDEAS: THE MODERATING EFFECTS OF TIME PRESSURE 

 

 

PAPER 8: ABNORMAL ACCRUALS AND THE PREDICTIVE ABILITY 

OF FUTURE CASH FLOWS 

 

 

PAPER9: EDUCATION FOR SUSTAINABLE DEVELOPMENT (ESD) 

INTEGRATION IN MALAYSIAN POLYTECHNICS 

 

 

 

PAPER 10: RESONANCE: MODE OF ARTISTIC PRODUCTION 

 

 

 

 

1: Walter H. Persaud, 

 

 

 

2: Wilfredo Herrera Libunaoa 

 

 

 

3: Dr. Fawaz Alanezi 
 

 

4: Ya-Wen Tsai 
 

 

 

 

5: Paula Puškárová. 

 

 

 

6. Xue-Ni Chung  

 

 

 

 

 

7. Yi-Hsuan Huang
 

 

 

8. Dr. Lingyan ZUO 

 

 

 

9. Crystal Joan Peter 

 

 

 

 

10. Chih-Chiang Hung 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

Lunch Break 

     12:00- 13:00 

 

 

 

 



6 

 

Session II 

13:00- 15:00 
 

 SESSION 2 PRESENTER DURATION FROM TILL 

 

 

SESSION CHAIR:   Dr. Inam ul Haq 

 

 

PAPER 1: CHINESE MONETARY POLICY: CAN IT MAKE THE 

DRAGON LEAP AHEAD IN BRICS? 

 

 

PAPER 2: WHAT DO EMPLOYEES REALLY WANT? A CASE STUDY 

OF EMPLOYEES‘ RETENTION IN A CHAIN RESTAURANT IN 

TAIWAN 

 

 

PAPER 3: PERCEIVED E-SERVICE QUALITY: STUDY IN THE 

CONSUMER-BANKING SECTOR 

 

 

PAPER 4: THE ABILITY OF FREE CASH FLOW AS A MARKET 

VALUE DRIVER IN GOING PUBLIC COMPANIES IN INDONESIA  

 

 

 

PAPER 5: SOCIAL SKILLS DEFICITS AMONG STUDENTS WITH 

AUTISM SPECTRUM DISORDER IN INCLUSIVE EDUCATION 

CLASSROOMS  

 

 

PAPER 6: HUMAN RESOURCE MANAGEMENT PRACTICES OF 

SELECTED HOTELS AND RESORTS IN OLONGAPO CITY 

 

 

PAPER7: THE ROLE OF EMPLOYEE SATISFACTION IN 

ORGANIZATIONAL SUCCESS: A TURKISH MUNICIPALITY CASE  

 

 

 

PAPER 8: INFLATION TARGETING AND REAL EXCHANGE RATE: 

EVIDENCE OF THAILAND  

 

PAPER9: THE IMPACT OF FINANCIAL CONDITION AND 

CORPORATE SOCIAL  RESPONSIBILITY TO THE ASSERTIVENESS 

OF COMPANY TAX IN JAKARTA ISLAMIC INDEX 

 

 

PAPER 10: ENHANCING BUILDING ECONOMICS THROUGH 

INCORPORATING VERTICAL FARMS IN DESIGNING 

SUSTAINABLE RESIDENTIAL COMMUNITIES IN DAVAO CITY 

 

 

 

 

 

 

1: Dr. Shailly Nigam 

 

 

 

2: Chih-Yi Lin 

 

 

 

 

3: Yohan Wismantoro 

 

 

 

4: Nila Tristiarini 

 

 

 

 

5: Yeo Kee Jiar 

 

 

 

 

6. Dr. David Cababaro Bueno 

 

 

 

7. Gültekin Altuntaş 

 

 

 

 

8. Petchtharin Wongcharoen 

 

 

 

9. Provita wijayanti 

 

 

 

10. Prof.Arch Jean Marie 

Villamor-Juanga 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

Coffee Break 

                                          

 

 

 

 



7 

 

Session III 

15:30-18:00 

 SESSION 3 PRESENTER DURATION FROM TILL 

 

 

SESSION CHAIR:   Dr. Farooq Anwar Bajwa 

 

 

PAPER 1: THE ANALYSIS OF CHINA‘ ROLES IN CENTRAL ASIA IN 

PERIOD OF THE UNITED STATES‘ MILITARY WITHDRAWAL 

FROM AFGHANISTAN 

 

PAPER 2: A STUDY ON GRADUATE STUDENTS‘ ENGLISH 

LANGUAGE LEARNING STRATEGIES IN ASSUMPTION 

UNIVERSITY OF THAILAND 

 

PAPER 3: ASIAN ECONOMIC COMMUNITY: COMPETENCY AND 

PREPARATION OF HUMAN RESOURCES IN PRIVATE SECTOR OF 

EASTERN AREA 

 

 

PAPER 4: PROACTIVE PERSONALITY, ORGANIZATIONAL 

CONTEXT, EMPLOYEE CREATIVITY AND INNOVATIVE 

CAPABILITY: EVIDENCE FROM MNCS AND DOMESTIC 

CORPORATIONS 

 

 

PAPER 5: ACCOUNTING INFORMATION SYSTEMS 

IMPLEMENTATION AND COMPETITIVE ADVANTAGE IN THAI-

FOOD MANUFACTURING FIRMS  

 

 

PAPER 6: FINANCING SOCIAL VENTURES - SOCIAL IMPACT 

BONDS 

 

 

PAPER7: SELF-DISCLOSURE IN SELECTED EPISODES OF FACE 

THE PEOPLE  

 

 

 

PAPER 8: THE EFFECT OF CONTEXTUAL VARIABLES ON THE 

RELATIONSHIP BETWEEN CONTROL SYSTEM AND 

PERFORMANCE BY USING SYSTEM APPROACH. 

 

 

 

PAPER9: DEVELOPMENT OF CONGESTION PREDICTING MODEL 

USING REAL-TIME TRAFFIC DATA AND SPATIAL INFORMATION 

 

 

PAPER 10: RURAL TOURISM: A MODEL FOR SUSTAINABLE 

PROTECTING OF ENVIRONMENT 

 

 

PAPER 11: HUMAN RESOURCE MANAGEMENT PRACTICES OF 

SELECTED HOTELS AND RESORTS IN OLONGAPO CITY 

 

 

 

 

1: Natthaphol Sonjaroon 

 

 

 

2: Yan Ye 

 

 

 

3: Oranicha Buthphorm 

 

 

 

 

4: Tai Huynh 

 

 

 

 

 

5: Patcharin  Bunnoon 

 

 

 

 

6. Garg Nehal 

 

 

 

7. Mariel F. Basaran 

 

 

 

 

8. Muhammad Ja‘far Shodiq 

 

 

 

 

 

9. KwangSup Shin 

 

 

 

10. H.Yusuf Gungor 

 

 

 

11. Dr. David Cababaro Bueno 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

  

  

 

 

 

 



8 

 

 

 

 

 

 
Article1 Article title & authors page 

1 Research Results Utilization In Vocational Education Policy 

Making In Malaysia 
Wilfredo Herrera Libunao, Adibah Binti Abdul Latif, & Crystal Joan 

Peter 

10 

2 External and internal factors analysis Toward non-

performing financial (npf) on islamic banks In indonesia 

Yunia nugraini, Imam setijawan 

24 

3 Abnormal accruals and the predictive ability of future cash 

flows 

Dr. Lingyan zuo 

39 

4 Resonance: mode of artistic production—Using the 

dunhuang grotto art production in china as an example 

Chih-chiang hung & yaw-kuang chen 

55 

5 Chinese monetary policy: can it make the dragon leap 

ahead in brics? 

Dr. Shailly nigam  

63 

6 Perceived e-service quality: study in the consumer-banking 

sector 

Yohan wismantoro , Ririh dian pratiwi & Wikan isthika
 

74 

7 The ability of free cash flow as a market value driver In 

going public companies in indonesia 

Nila tristiarini, St. Dwiarso utomo, & Yulita setiawanta 

83 

8 Human resource management practices of selected hotels 

and Resorts in olongapo city 

Dr. David cababaro bueno 

94 

9 How motives are made and turned to actions: a case study 

of hikers in gunung gede pangrango national park, 

indonesia 

Arief syakur sutedjo 

106 

10 The impact of financial condition and corporate social 

responsibility to the aggressiveness of company tax in 

jakarta islamic index 

Provita wijayanti & Suci rismawati 

122 

11 Asian economic community: competency and preparation of 

human resources in private sector of eastern area 

Oranicha buthphorm 

137 

12 Proactive personality, organizational context, employee 

creativity and innovative capability: evidence from mncs 

and domestic corporations 

Huynh thao tai & nguyen quynh mai 

145 



9 

 

 

13 

Development of congestion predicting model using real-time 

traffic data and spatial information 

Jae-won kim, gwan-ho kim, sang-hwa song, jae-gon kim, & 

kwangsup shin 

 

162 

14 The role of leadership, education, training and competence 

toward teacher performance  

M. Ali shahab & La manampa 

165 

15 Inflation Targeting And Real Exchange Rate:  Evidence Of 

Thailand 

Petchtharin Wongcharoen 

176 

16 Financing Social Ventures: Social Impact Bonds 

Nehal Garg & Priyanka Ravishankar 

193 

17 Social Skills Deficits In Autism: A Study Among Students 

With Autism Spectrum Disorder In Inclusive Classroom 

Yeo KeeJiar *, Teng KieYin, Hadijah Jaffri 

207 

18 The Analysis Of China’s Roles In Central Asia In Period Of 

The United States’ Military Withdrawal From Afghanistan 

Mr. Natthaphol Sonjaroon 

216 

19 Awareness, Acceptance And Expectations Of Malaysian 

Consumers Towards Good And Service Tax (Gst) 

Asma Moomal
 
 & Zukarnain Zakaria 

232 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



23 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

EXTERNAL AND INTERNAL FACTORS ANALYSIS  

TOWARD NON-PERFORMING FINANCIAL (NPF) ON ISLAMIC BANKS  

IN INDONESIA 

 

 

Yunia Nugraini 

nugrainiyunia@gmail.com  

Phone (+62) 81901280506 

Imam Setijawan 

galih90@yahoo.com  

Phone (+62) 87731330042 

Economic Faculty of Sultan Agung Islamic University  

Semarang Central Java Indonesia 

 

 

ABSTRACT 

 

  

This study aimed to determine the factors that influence the Non-Performing 

Financial (NPF) on Islamic Banks in Indonesia. The Gross Domestic Product (GDP), 

Islamic Certificate of Bank Indonesia (ICBI), and the rate of inflation are factors 

affecting the external side. While, the Internal factors are Financing Deposit Ratio 

(FDR), Bank Size, and Capital Adequacy Ratio (CAR).  

 

Data was collected using purposive sampling method on Islamic Banks were 

established in Indonesia during 2009-2013. Samples in this study are using 5 Islamic 

Banks in Indonesia. This study uses multiple regression were used to examine the 

factors that influence the Non-Performing Financial (NPF). The results showed that 

the Gross Domestic Product (GDP), Islamic Certificate of Bank Indonesia (ICBI), 

Inflation have no significant effect on the Non-Performing Financial (NPF). 

Financing Deposit Ratio (FDR) has a significant positive effect on the Non-

Performing Financial (NPF). Bank Size and Capital Adequacy Ratio (CAR) have a 

significant negative effect on the Non-Performing Financial (NPF).   

 

Keywords : External Factors, Internal Factors, Islamic Banks, Non-Performing 

Financial (NPF). 

 

 

mailto:nugrainiyunia@gmail.com
mailto:galih90@yahoo.com


24 

 

1. INTRODUCTION 
 

Essentially, human is created by God as individual and social beings. As social 

beings, human needs the presence or help from other creatures. In fact, not everyone 

has the same level of ownership, there are those who own much property but do not 

have the time and expertise to manage and develop it. On the other hand, there are 

those who have skills and abilities but have no capital. 

 

Karim, in (Rahman & Rochmanika, 2012), states that one of the functions of 

Islamic banks is as financial intermediary that implement operations by collecting 

funds from the public and then distributing it through financing. Funds raised from the 

public are stored in the form of clearing, savings, and deposits through Wadiah and 

mudaraba principle. While the distribution of funds can be done through four 

distribution patterns in the form of buying and selling, profit sharing, Ujroh principles 

and complementary contract. 

 

According to Suhardjono, in (Adnan & Furywardhana, 2006), creditor 

(customers), debtor (the bank), and the external side of each customer and the bank 

will influence the smooth of financing or credit on banking, if one side is not going 

well then it will influence the others. 

 

Here are the results of previous study, (Diyanti & Widyarti, 2012) reveal 

that Bank Size, CAR,  GDP has significant negative influence on the Non-Performing 

Loan (NPL), and Loan Deposit Ratio (LDR) insignificantly and negatively influences 

the NPF. Meanwhile inflation significantly and positively influences NPL. 

 

(Poetry & Sanrego, 2011) states that inflation and Wadiah Certificates of Bank 

Indonesia (WCBI) positively and insignificantly influences NPL. Exchange Rates,  

GDP,  LDR, and  CAR insignificantly and negatively influence NPL. Meanwhile, 

inflation, exchange rate, wadiah certificate of Bank Indonesia (WCBI),  FDR 

negatively and insignificantly influences NPF. Furthermore,  GDP and CAR have 

positive and insignificant influence toward NPF. 

 

Based on the description above, the objectives of this study is to provide 

empirical evidence about the influence of GDP, ICBI, Inflation,  FDR, Bank 

Size, and  CAR toward the NPF. 

 

 

2. THEORETICAL FRAMEWORK AND DEVELOPMENT OF 

HYPOTHESES 
 

2.1.  The influence of GDP toward the  NPF 

(Popita, 2013) states that GDP is an indicator of economic growth which 

becomes important measure in economic performance of economic actors who 

provide goods and services, including the banking industry. According to (Padmantyo 

& Muqorrobin, 2011), one of the factors that influence the smooth repayment of the 

credit is income levels. The higher the income level of society (as reflected by GDP) 

is, the smaller the possibility of stuck loans will be, and so that for the opposite.  
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The finding by (Setyowati, 2010) and (Ihsan, 2011) shows that there is a 

negative and significant influence of the GDP toward the NPF. Based on the above 

and previous studies, the hypothesis is : 

 

H1: GDP negatively influences NPF 

 

2.2.  The influence of ICBI toward  NPF 

According to Bank Indonesia Regulation Number 10/11/200 Certificates of  

Indonesia Islamic Bank (ICBI) is a short-term fund deposits by using the Ju’alah 

contract issued by Bank Indonesia with a minimum period of one month and a 

maximum of 12 months in the rupiah currency and uses Islamic principles. This study 

will examine the correlation of ICBI to financing problems that occur in Islamic 

banks. 

(Poetry & Sanrego, 2011) state that The influence of CBI is different with 

ICBI, in which CBI is positive to Non-Performing Loan (NPL) and ICBI is negative 

on the  NPF. It is because the characteristics of CBI are different with ICBI as shown 

in Bank Indonesia Regulation Number 10/11/PBI/2008, the difference lies in the 

mechanism of return on both, CBI is based on the interest rate regardless of the 

possibility of profit or loss on investment, when the CBI rate increases, the interest on 

conventional bank loans increases as well. As a result, it will lead to make the 

conventional banking customers have difficulties to restore credit to the conventional 

banks because the interest charges has increased, so that the conventional banking 

NPLs finally increases. Meanwhile ICBI is by Ju‘alah contract or in accordance with 

the benefit obtained (the instruction of National Sharia Board Council of Ulama 

Indonesia, Number 64/DSN-MUI/XII/2007). 

Based on the study by (Poetry & Sanrego, 2011) revealing that there is a 

negative effect of ICBI toward the NPF, so that the hypothesis is : 

H2: ICBI negatively influences  NPF 

 

2.3.  The influence of Inflation toward  NPF 

 
According to (Popita, 2013), Inflation is a rise in the general price level continuously 

from time to time in an economic system. By the continuous increase in prices, the ability of 

consumption and saving of society is going down and certainly contributes to high financing 

problems. In her study, Inflation positively influences the NPF. 

 

Based on the study finding by (Rahmawulan, 2008) and (Ihsan, 2011) which find that 

there is a positive influence of Inflation toward the NPF, the hypothesis is : 

 

H3: Inflation positively influences NPF 

 

2.4.  The influence of  FDR toward the  NPF 

 
Loan Deposit Ratio (LDR) or FDR at a conventional bank is a ratio that describes the 

ability of banks to repay withdrawing which is done by depositors through relying on loans as 

a source of liquidity (Mulyono, 1995). The greater the percentage of funds channeled is, the 
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higher the FDR will be. It means that a bank is illiquid because the funds owned are almost 

entirely distributed through financing. So that, the influence of FDR toward NPF is positive. 

 

(Padmantyo & Muqorrobin, 2011) states that FDR significantly and positively 

influences NPF. Based on the above studies, then the hypothesis is : 

 

H4: FDR positively influences NPF 

 

2.5.  The influence of Bank Size  toward  NPF 

 
Bank Size is the scale size of the company which is proxified by total assets (Diyanti 

& Widyarti, 2012). The greater the bank's assets are, the greater the volume of credit that can 

be used by the bank to reduce the level of spreads will be. As a result, it will lower the loan 

interest rate, and by low interest, it will expedite loans payment (Dendawijaya, 2000). 

 

Based on the study by (Diyanti & Widyarti, 2012) which finds that there is a 

significant and negative influence of Bank Size toward the NPF, the hypothesis is : 

 

H5: Bank Size negatively influences NPF 

 

2.6.  The influence of CAR toward the NPF 

 

CAR according to (Dendawijaya, 2000) is a ratio that describes how much the 

entire assets of the bank that involve risks is involved to be financed from the bank 

capital funds in addition to funds from outside the bank. The higher the result ratio is, 

the better the ability of banks to cope with the risks existed. It means that the bank is 

able to cover the credit risk that occurs with the size of the reserve funds obtained 

from the comparison of capital and risk weighted assets (RWA). 

 

Based on the study by (Diyanti & Widyarti, 2012), CAR significantly and 

negatively influences financing problems. Then, hypothesis is : 

 

H6: CAR negatively influences NPF 

 

 

3. RESEARCH METHODS 
 

3.1.  Population and Sample 
 

The population in this study is all Islamic banks in Indonesia. The sampling 

method is done through purposive sampling method (judgmental sampling) that is 

done deliberately with the intent to take samples as needed. With this technique, it 

will ease the authors to cope with sample because it can be adapted to the purpose or 

research problems. Briefly, the sample of this study is based on the following criteria: 

1. Islamic banks that publish quarterly financial reports for the year of observation in 

the period of 2009-2013. 

2. Those quarterly financial reports of the Islamic banks have completeness of the 

data based on the variables studied. 
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3.2.  Types and Sources of Data 
 

This study uses secondary data. Secondary data is data retrieved from the 

processed data by others, not taken directly from the source. Secondary data are 

generally in the form of evidence, records, reports, historical, which have been 

prepared in the archives. The authors obtains research data in the form of internal 

variables (FDR, bank size, and CAR) from the website of each IB. GDP Variable is 

from the Central Bureau of Statistics (www.bps.go.id ), whereas the ICBI and 

inflation variables are from Bank Indonesia ( www.bi.go.id ). 

 

 

 

 

 

 

 

 

 

 

3.3.  Operational Definition and Measurement of Variables 
 

                  Table 3.1 Operational Definition and Measurement of Variables 

Variables Formula Source of 

formula 

Dependent   

NPF NPF= 

x100% 

(Mutamima

h & 

Chasanah, 

2012) 

Independent   

GDP GDP = x 100% (Popita, 

2013) 

ICBI ICBI repayment level in one 

year is expressed as a 

percent. 

Bank 

Indonesia 

Inflation  

I =  x 100% 

(Diyanti & 

Widyarti, 

2012) 

FDR FDR = x 

100% 

(Diyanti & 

Widyarti, 

2012) 

Bank Size Size = log n Total Assets (Purwana, 

2009) 

CAR CAR =  x 100% (Diyanti & 

Widyarti, 

2012) 

Source: Various journals 

https://translate.google.com/translate?hl=en&prev=_t&sl=auto&tl=en&u=http://www.bps.go.id
https://translate.google.com/translate?hl=en&prev=_t&sl=auto&tl=en&u=http://www.bi.go.id
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3.4.  Data Analysis Methods 
 

The analysis technique used for this study is multiple regression analysis with 

the following equation: 

 

Y = a + b 1 X 1 + b 2 X 2 + b 3 X 3 + b 4 X 4 + e 

 

 

4. FINDINGS 

 

4.1.  Research Data 

Table 4.1 Overview of Research Sample 

Criteria Total 

Company 

Islamic Banks existing in Indonesia until 2014 11 

Islamic Banks that do not have the Quarterly Report in the period of 

2009 till 2013 
6 

Samples 5 

Merging data of 5 years (Quarter) 100 

  

4.2. Descriptive Statistics 

Table 4.2 The Result of Statistik Deskriptif 

 

N Minimum Maximum Mean 

Std. 

Deviation 

GDP 100 13.18 13.47 13.3290 .08807 

ICBI 100 3.82 9.03 6.0245 1.21066 

Inflasi 100 2.59 8.60 5.3285 1.73179 

FDR 100 78.17 183.25 95.5470 14.13828 

Size 100 13.39 17.97 16.1004 1.15357 

CAR 100 9.00 45.27 14.2926 5.30831 

NPF 100 .00 7.32 2.0837 1.26454 

Valid N 

(listwise) 
100 

    

 

In this study, a qualitative analysis is in the form of elaboration of the 

descriptive statistics of the variables of the study. The purpose of this test is to figure 

out descriptive statistics (mean, maximum, minimum, and standard deviation) of all 

variables used in this study. The average value of FDR is 95.54%, it shows that the 

FDR is higher if compared with the limit set by Bank Indonesia 0f 80%. This also 

happens in the CAR, the average value of CAR is 14.29%, and it shows that the value 
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of CAR is higherthan the limits set by BI which is about 8%. In contrast to the above 

variables, the average value of NPF is 2.08%, and it is lower than the limit of BI 

regulations of 5%.  We can see that the value of the standard deviation of all the 

variables are smaller than the average value, thus, the spreading of the data variable is 

even. 

 

4.3.  Data Analysis 
 

4.3.1.Classical Assumption Test 
 

Classic assumption test aims to determine whether the regression model 

obtained can produce a good linear estimator. Prior to testing the hypothesis by using 

multiple regression analysis, this study firstly uses the classical assumption. This 

model have past all classical assumption test include Normality Test, Multicolinearity 

Test, Autocorrelation Test, and Heterocedasticity Test. 

 

4.4.  Multiple Linear Regression Test 

Table 4.2 Result of Multiple Linear Regression 

Model 

Unstandardized Coefficients 

Standardized 

Coefficients 

T Sig. B Std. Error Beta 

1 (Constant) 2.695 29.680  .091 .928 

GDP .175 2.216 .013 .079 .937 

ICBI .225 .170 .227 1.327 .188 

INFLASI -.008 .107 -.011 -.070 .944 

FDR .021 .010 .251 2.088 .040 

BANK 

SIZE 
-.275 .112 -.264 -2.457 .016 

CAR -.118 .030 -.519 -3.934 .000 

a. Dependent Variable: NPF 

Statistical calculations in multiple linear regression analysis used in this study 

is by using the computer program namely SPSS for Windows version 16. The multiple 

regression equation is used to test H1 to H6 as independent variables on the dependent 

variable. Based on the results of multiple regression analysis, the regression equation 

is obtained as follows: 

 

         Y = 2.695 + 0.175X1 + 0.225X2 – 0.008X3 + 0.021X4 – 0.275X5 – 0.118X6 

 

4.4.1.    Discussion 

 

4.4.1.1. The Influence of GDP toward NPF 

 

 Based on table 4.2, the result of testing GDP variable has significance value of 

0.937 which shows sig>0.05. This means that H1 is rejected and concluded that GDP 

variable is not significant to NPF. According to Tranggono in  (Mutamimah & 

Chasanah, 2012), even though the influence of those two variables is positive, but it is 
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meaningless. This is because when GDP in a particular country is increasing and then 

it influences the increasing of People income, but this condition indicates that there is 

a tendency that the people are very consumptive, so that most of their income is 

allocated more to fulfill their consumptive need, rather than to pay their installment to 

the bank.This is in line with what (Poetry & Sanrego, 2011) Find which stated that the 

higher GDP or Country income is, the higher the NPF on Syariah Banking will be. 

 

4.4.1.2. The influence of ICBI toward NPF 

 

 The result of testing variabel on Certificate of Islamic Indonesian Bank (ICBI) 

variable has significant degree of 0.188 which shows sig>0.05. It means that H2 is 

rejected and ICBI variable is not significant to NPF. As it is known that the interest 

level of ICBI or CBI is influenced by interest rate of BI, so that ICBI has positive 

influence even though it is not significant. This is because the interest of Islamic 

Banking in general tends not to get interested in the level of ICBI interest which is 

influenced by interest rate and this is considered as haram (forbidden) by Syariah 

regulation.This is in line with (Popita, 2013) which shows that WCBI or ICBI does 

not influence NPF. 

 

4.4.1.3. The Influence of Inflation toward NPF 

 

 The result of testing Inflation Variable has significant degree of 0.944 which 

shows sig>0.05. It means that H3 is rejected and inflation variable is not significant to 

NPF. The increasing of inflation will cause the NPF of islamic banking to decrease, 

this happens because when there is an increase of prices, providers and banks are not 

willing to finance. In line with the condition, the inflation can cause cost of 

production increases and will make the providers loss. As a result, they are not willing 

to continue or may stop their production temporarily and then the finance will get 

decreased. Arijanto in (Poetry & Sanrego, 2011). This is in line with (Popita, 2013) 

which states that Inflation does not affect NPF. 

 

4.4.1.4. The Influence of FDR toward NPF 

 

 The result of testing FDR variable has significant degree of 0.040 which 

shows sig<0.05. It means that H4 is accepted and FDR variable is significant to NPF 

and brings to positive trend. Thus, it means that the higher the FDR is , the higher the 

fund of third party which is transferred to funding will be, where this condition will 

cause the increasing of NPF which will occur when it is not well-handled. LDR on 

Conventional Bank has two effects; first, it has a chance on increasing banking 

stability in a long term (especially during crisis period), and second, it can also be a 

burden (NPF) when it is not well-handled (Padmantyo & Muqorrobin, 2011). This is 

in line with (Popita, 2013) which states that FDR has positive effect on NPF. 

4.4.1.5. The Influence of Bank Size toward NPF 

 

 The result of testing Bank Size variable has significant degree of 0.016 which 

shows sig<0.05. It means that H5 is accepted and Bank Size variable is significant to 

NPF and has negative trend.This is because that the bigger the company (this case is 

bank) is, the better the system used will become, because it is supported with 

sophisticated and complemented technology. For instance, every customer who will 

get finance can be tracked his track record of credit and it also can be monitored on 
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the process of finance. In addition, it can give guidance to the customers, so that their 

business will be developed better. Thus, Bank Size has negative effect on NPF. This 

result is in line with (Diyanti & Widyarti, 2012) where Bank Size has a significant 

negative effect on NPF. 

 

4.4.1.6. The Influence of CAR toward NPF 

 

 The result of testing CAR has significant degree of 0.000 which shows 

sig<0.05. It means that H6 is accepted and CAR variable is significant to NPF and has 

negative side. The increasing of CAR value can function as reservoir risk of loss 

which happens to banks because of the increasing of problematic credit. When CAR 

of Islamic banking is decreasing, so is the number of capital. Little capital is caused 

by the decreasing of profit or the increasing of RWA. Little profit is caused by the 

increasing of problematic credit. Taswan in (Diyanti & Widyarti, 2012). This is in line 

with (Diyanti & Widyarti, 2012) study which stated that CAR has negative significant 

effect on NPF. 

  

 Based on the test on appendix 7, it shows that sig<alpha (0,003< 0,05), so that, 

simultaneously, the variables of GDP, ICBI, inflation, FDR, Bank Size, and CAR 

have effect on NPF variable. The result of appendix 5 shows the score of 13.3%, 

while the rest, which is only 86.7%, is influenced by other variables beyond this 

research or regression model. 

 

 

5. CONCLUSION, LIMITATION, AND RECOMMENDATION 

 

5.1. CONCLUSION 

 

Based on the analyzed data, it can be concluded that external factors have no 

effect on NPF, Yet, Internal Factors have ones.The explanation is as follow: 

1. GDP variable has no influence toward NPF. The production of a country which 

causes high income, does not mean that it will decrease NPF. For instance, people 

spend their income more on consumptive activity. 

2. ICBI variable has no influence toward NPF. The higher repayment of ICBI does 

not decrease the total finance which will affect the decreasing of total NPF. 

3. Inflation Variable has no influence on NPF. When inflation happens, it does not 

cause the increasing of the number of NPF. Many people do not want to propose 

finance, decreasing production, even stopping their production. 

4. FDR Variable has positive effect on NPF. In one side, the higher amount of fund 

from third party which is transferred to finance will risk high NPF. On another 

side, this has positive effect that real sector can be developed. 

5. Bank Size Variable has negative influence toward NPF. The size of bank 

determines management action on dispensing finance. The bigger size of a bank 

will affect them to be more selective when dispensing finance so that it will 

decrease the total NPF. 

6. CAR variable has negative influence toward NPF. The higher the total risky asset 

which has financially funded only by the capital of bank is, the higher the bank 

ability to minimize the risk of credit will be, so that it will decrease NPF. 
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5.2.  LIMITATION OF THE STUDY 

 

The coefficient value of determination for independent variables (Gross 

Domestic Product, Islamic Certificate of Bank Indonesia, Inflation, Financing Deposit 

Ratio, Bank Size, and Capital Adequacy Ratio) which can explain dependent variable 

(Non-Performing Financial) is relatively small, which is only 13.33 %. So that it 

needs other variables. 

 

5.3. RECOMMENDATION 

 

1. GDP has no influence toward NPF. The suggestion is that Indonesian people 

should be aware of the consequences of having credit is that they should set apart 

of their income for paying the installment. The higher the income of the people 

figured out by GDP is, the higher the willingness to pay the installment should 

become. 

2. ICBI has no influence toward NPF. It is recommended that even high benefits of 

ICBI is influenced by the level of interest rate, the banker should prefer dispensing 

their fund through finance. The same is true with the people. They should have 

high interest in having transaction with Islamic Banks. This is because the real 

sector can be developed and they can get more income to fulfill their need. 

3. Inflation has no influence toward NPF. Therefore, it is recommended that the high 

inflation should not decrease people‘s interest in transaction of finance. On the 

contrary, people should be enthusiastic to have business through finance so that 

they can fulfill their need. 

 

5.4.  RECOMMENDATION FOR FURTHER RESEARCH 
 

It is hoped to use samples not only from Islamic Banking but also Islamic business 

unit (IBU) so that IBU can be known its benefit. Also, it is hoped to add and or 

change free variables which has effect on NPF like rates and Return of finance ratio 

of Profit Loss Sharing towards Return of Total Finance. 
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APPENDICES 

 

 

Appendix 1: The Research Model 

 

                    Independent Variable           Dependent Variable       

 

 

      

 

 

 

 

 

 

Ilustration of Research Model 

 

 

 

 

Gross Domestic Product (GDP) (X1) 

Islamic Certificate of Bank Indonesia (ICBI) 

(X2) 

Non-Performing 

Financial (NPF) (Y) 

Inflation (X3) 

Financing Deposit Ratio (FDR) (X4) 

Bank Size (X5) 

Capital Adequacy Ratio (CAR) (X6) 
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Appendix 2 : Research Sample of Islamic Banks 

 

NO Name of Bank 

1 PT. Bank Syariah Muamalat Indonesia 

2 PT. Bank Syariah Mandiri 

3 PT. Bank Syariah BRI 

4 PT. Bank Syariah Mega Indonesia  

5 PT. Bank Syariah Bukopin 

 

 

 

 

 

 

 

 

 

 

 

 

Appendix 3 : Normality with Kolmogorov-Smirnov Test 

 

             One-Sample Kolmogorov-Smirnov Test 

  Unstandardized Residual 

N 100 

Normal 

Parameters
a
 

Mean .0000000 

Std. Deviation 1.08591968 

Most 

Extreme 

Differences 

Absolute .099 

Positive .099 

Negative -.071 

Kolmogorov-Smirnov Z .992 

Asymp. Sig. (2-tailed) .279 

a. Test distribution is Normal. 

 

 

Appendix 4 : Multicollinearity Test 

 

Coefficients 
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Model 

Collinearity Statistics 

Tolerance VIF 

1 (Constant)   

GDP .333 3.003 

ICBI .300 3.334 

INFLASI .372 2.687 

FDR .605 1.652 

BANK SIZE .760 1.315 

CAR .504 1.985 
 

                  a. Dependent Variable: NPF 

 

 

Appendix 5 : Autocorrelation Test 

 

                                                          Model Summary
b
  

Model R R Square 

Adjusted R 

Square 

Std. Error of 

the Estimate 

Durbin-

Watson 

 

1 .431
a
 .185 .133 1.12040 .719 

a. Predictors: (Constant), CAR, INFLASI, BANK SIZE, GDP, FDR, ICBI 

b. Dependent Variable: NPF 

 

 

 

 

 

Appendix 6 : Heterocedastisity Test 
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Appendix 7 : F Test 

ANOVA
b
 

Model 

Sum of 

Squares Df Mean Square F Sig. 

1 Regression 26.565 6 4.428 3.527 .003
a
 

Residual 116.743 93 1.255   

Total 143.308 99    

a. Predictors: (Constant), CAR, INFLASI, BANK SIZE, GDP, FDR, ICBI 

b. Dependent Variable: NPF 

 
 

 

 

 

 

 

 

 




