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e eorerging scandads of many companes couse vast economic damages, expecially in fimanctal sector. Frands wpon annal
eports leadd companies go bankrupt. Thus, some octions must be taken 1o overcome those conditians. One of them 1y by
spemeniing corporate governance mechanisims t stock cxciy i listed comy The corporaie governance mechanisms are
d Io mmprove compmies management through some disclasires. By identifying foctors af cnporale govwernance
wlasure on hanking industrics hopefully can 1mprove the whole Sinanelol sysiem. The purpose of this study is to analyze
,-— ors Of corporate gowmeance disclostne which consist of disperston ownershup, compony size, profitabil v, fisting age, and
ithe board of commissioner size in Indonesia Banking Industries using corporate governance disclosure mdexes This sty will
e iiustration ebowt what foctors influence corporare governonce drsclosire. The researclr popelation I 93 banks 77
Saks were selected as samples using purposte sampling method. Three year company ananal reports of 2009 to 01 1 are wsed
i Secondary data sources of this research. Furdhermore, the disclosure fndex technigue is used fa get the dato of CG
dcloseres. The resudis lmimulmlaonymywrislhem{rﬁxwmﬂmmgmrmme, fisclosure in Indomesi,
Indvcrries.

Kevworeds: corporate givernance disolosure inder, baoting incvesiry, company stz

kruptey eases of seme large companics such as Enron, Worleom and ete, are cansed by frauds on financial stsements The

i relevant stakeholders ol the impact of these cases. Furthesmare, it also leads to the emergense of public doubis upon the

ion provided by the companies in their Ii 1al Idandar and Chamlou (quoted by Hidayah, 200%) find that

ic crisis in Southeast Asia and other countrics is pet caly resulied from macro-cconomic factors, but also bocause of the

CG 1empl C hamisms m those 1cs that CG b one of bjects di d in order (o support
mceelernte the cconomic recovery and to improve stable cooncmic performance in the future

|

Fadburry (guoted by Rini, 2010) states that the disclosare of CG implementation i the existing firms is very important, The
Reury, punctuality, and trusparenzy of CG disch wall & s the pany vatug and provade relovant informatson to afl
iskcholders. Factors affecting CG disclosure include dispersion ownership, firm size, profitability, listing age, and the board of
ommissioners

e previous rescarches on fctors wlluencimg CG disclosure show varicus resulls. For mstance, in the research of Natalia amd

lahhia (2012) find the awdit committee independence, company size. profitability, Aaeroge and industial classification
igsifcantly influcnce CG disch

likmah ¢t al. (2011) states that the company size, listing age. and board size significantly influcnce CG disclosure while the
ispersion ownership and profitability negatively influence CG discl The h of Mubumad e2 al, (2009) shows that the
sults of lewrage, firm size, and industrial type significantly influence (G disclosure while the audit commntice mdependence,
fitability, and maditor size negstivedy influence CG disclosure, From the results sbove, this stady aums to re-examine factors
fluencing OG extensive disclosure refeming to the research of Hikmal e o), (2011} However, there is diffesence between this
udy and the provious This rescarch uses banking company as research population with abscrvation year fram 2009 10 201

[TERATURE REVIEW AND HYPOTHESES FORMULATION
Selnfluence of Dispersion Owaership to Corporate Governance Disclosure
¢ dispersing share held by mdividual investor is called dispersion ownership. Company with dispersed shares will condyct

pher dischosure. as stated in the agency theory (Rini, 2010). Dispersion ownership 15 definod as the ewnership of shares owned
{many ivestors {(dispersed). Ench investor ks different nocds of infe about the

P—-f—



wal of & st imgrarary Bhsinss, S aad Lawi Vol 3

(AN

P Y s Tur
TTNSY SV LT[0 2014

WAL SV AT

the more the company share ownorship dispessed, the more ive the carp 2o dhisclosaere. This s
10 meet the neads of cuch myvestor and also us form of responsibility 1o stakchold The previous rescarch
, 2007) showed positive results bet 13 on o hip and corporate governance elfectiveness. Thas, the
5 can be formulated os follows:

e ownership pasitively influcnees corparate govemance extensive disclosure

neace of Company Size to Corporate Governance Disclosure

pany size shows whether the company is lacge or small (Rini, 2010). Large companics normally have also o large
f stakebolders, This makee the relationship between company and stakebolder 5 00t 05 simple as the small-sized
y. Compasies with a Large number of stakehioklers will have number of desands on information.

these demamds, the company tned o kave disclosure transpareney. One of transparency forms i+ CG implementation
aism disclosure. The disclasure i expected to be able to reduce the asymaetric information that possibly munimizes costs
moy (Natatia and Zulaikha, 2012) The previous research (Maingot and Zeghal 2008, and Hikmash et al., 2011) shows
- sosulls between the company size and company disclosure level coaducted. Thus, the hypothosis can be formmlated as

spany size positively il COTPOAE g e extensive disc
The Infinence of Profitability to Corporate Governance Disclosure

hility is the company performance or ability o generate profits. Muhamad ¢t al. (2009) staies that whea the company has
level of profitability, tendency 1o perfon) more extensive disclosure occurred. In addition 1o maintain good image.
ay fools that sufficient resources are available 10 altract new investors and re1ain the existing ones.

highes the level of profitability, the more CG disclosure implementation can be improved. This s supported by the rescarch
ifrt and Hisssainney (2007) and Natalia and Zulaikha (2012) as well. Thus, the hypathesie can be formulated as follows:
Profitabitity positively mflucnoes corporate go e disch

The nflocnce of Company Listing Age to Carporate Governance Disclosure

List sne shows the company duration listed on stock market (Sekaredi. 2011) Company with long listing age will make
10 the mformation discl from time t0 ime The company i considered 1o bave more sufficient experience

fan the coeapany with short listing age in terms of CG infarmation disclosure imy tation.

mpanics with more experience will bave better understanding (o the user needs and know more gbaut what mformation is
{0 the user needs (Rini, 20161) The previons rescarches (Yularto and Chariri, 2003; and Hikmah ot al.. 2011 showed

e resulls betwoen Tisting ase and corporate govermance elfectivencss. Thus, the hypothiesis can be formulated 5 follows:

L company listing age positively influence corparate governance extensive disclosure

Influence of the Board of Commissioner Stz to Corporate Governance Disclosure

Board sizx 55 the total number of commissioners of coapany. Each board ber has cqual position. In agency theary, the
d 15 required to or and 1 the actions of managers duc to (heir opportunistic behavior (Rini, 2010).

!

Thu pany manager perfe < will be more effective uider the sontrol amé supervision of the boad of commissioncrs. The
more the mumber of board members and the supervisory control functions will be more effective (Sembiring, 2003). The
dclosure eonducted by management will also et higher. This is also supported by Scmbiring (200%) and Hikmah ct al (2011)
 fat shaw posstave result between bourd size and the corp =0 effceti Thus, the ypothesis can be formulated
s follows:

1y the extensive of commissioner suae posilively influences corp £OV

'METHODS
Pepulation and Sample

The population of this study is banking companics listed on Indoncsia Stock Exchang (ISX) of 2009201 1. The purposive
mﬂhgwdﬁquknsdmmﬂmlmcmch,wihthcfommﬂ).Mumwmwmlmmnsmk
Fxchange during the chservation penod of 2009-2011 (2). Total equity and nel incons before taxes is negative. (3). Samples
cantan the required yanable data. Based on those eriteria, 71 companies are abitained as the sampl
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1 pany annual reports. CG
calculated with 1he following

yorssble m ilus sty 15 the corporate g ve j\
messured with corporate governanes disclosure mdex. The disclosure mdex is
an and Bisseas, 2007, Rami, 2010
p Total items that the company disclosed
x 100 %,

Maximun Score fthat the company shoeld disclose
ndest Varinhles

| Digersion Ownership ( DO )

Dispsrsion ownership variable s rep d by the p age of dispersed shares awned by sharcholders of <5 % (
 Hikmszh et al, 2011)

b Company Size (CS)

Company size shows the propesty size owned by the company. Company sizc is measured with the company total

assets  Hikmoh et al, 201 1) Total assets then are converted into antural loganthm.

Profitshility (P)

Prafitsbility is proveed with retum oa equity (ROE). ROE can be calcalated with the formula:

After taxed net profit

Retarm on equity (ROE) = x 100 %
Total equity

d. Company lesting sge (LS)
Listing Age variable is measurced with the differenice between year of annual reports and year of company listed on
Indonesia Stock Exchange (Hikmah ot al, 2011).
& The Board of Commissioners Stze { BCS )

Board size is the ber of board bers m the pemy, which ists af chiel commissioner, mdependent
commi atd commi (Hikmah et ol 2011}

que of Analysis

hmique of analyses nsed 10 examine the ifluence of company size, company listing age, dispersion ownership, profitability,
size, and wodit comnutiee indeperdence to coporme gov ive disch is mmitiple repression analysis with

oning cquation:

[RCGDE = 2+ by Lo TA + b L UL + by La DO b, Lo ROE b, Ln BCS b, Ln ACEH I e

ROE = Retum On Equity

BCS = the Baard of Commissioners Size
kA = Andit Committee lndependence
14 : standard crror

RESULTS AND DISCUSSION
Table 1

The Analysis Results of Rescarch Variable Descriptive Statistics
Descriptive Statistics

Varabel N M Maximum Mecan Std. Deviation

KD 71 KU | A0 2285 14326

up 71 28 06 nm 310685 165,688

P 71 .01 6 713 3608

UL 71 D 29,00 103815 T40 920

UDK N 2.00 9.00 SL127 175 295
1IPCG 71 39 82 63%3 11320

Valid N (Listwisc) 71

Source: Processed Sccondary data, 2013
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of bankimg P m [nd 2 Stock Exchange i5 31, Afler 3 yeor observatson over the population, 71

scheeted that meet the critenia of samples. All vanables pass the classical assumption test. From the descriptive

prahyss, the resulls show that each variable lias smaller deviation standard value than the average. Those suggest that
iy of the sanples almost Bins the same quantity. Resalts of the descaptive statistics are presented in Table 1

Tuhlc 1. Hypothetical Result Summary

Hypoth Styuﬁcnnl Value Resull
s ——
R PR pcHbivel 0,304 > 0.05 Hy sejected
oompnn\ 20 possmch nflugnces corporate 0.03 < 0.08 i hecaaiad
pance exlensive diselosure TR s Pl
Profitability positively  influencsz  corporate Snas ;
ance extensive disclosure 0.988> 0.0 Hy resected
campary listing sge positively influcnce corparate ~
| governamce extensive disclosure 0,672>0,03 H, reected
He the ne of 1551 stz positively e g
influcaces compomte govemance disclosure 0.162:-0.05 Hy rejected

penee of Dispersion Ownership to Corporute Gavernance Extensive Disclosure

¢ despersion. ownership test resalts show that dispersion ownesship does not mfluence corporale govemance
qure This 15 i line with the rescarch by Hikmah ot al. (2011). However. these results are not in line with the
Kusumawati (2007) who finds that dispersion ownership pesitively milucnces comporate governance extensive

owmership 2¢ representad with the proportion of sharcs held by individuol sharcholders. The total shares are dispersed
rcholders. Since cach sharcholder has only small porcentage of shares, they do nol biave the power (o suppress the
including to the 2oy disclosare (Rini, 2010)

¥

with di | share P rate arc d 10 perform the ve discl H
15 of slud\ show that there are companses with higher level of dwpcmmn ownership merehy dlsdosc sl:ghll\
L oompanies with fower leved of dispersion ownership disclose more. It meams that the level of dispersion ownership
iaflnence the corparate oy so extensive disclosure

ence of Company Size to Corporate Governance Extensive Disclosure

of hiypothesis showed that sire variable influ conporale go ive disch These results
Wwith the study of Hikmah ¢t al, llnl 1) and Rini (2010) that company $12¢ mnflucnces Soporale govemance cxiensive
In contrast. these results are oot in Jine with the research of Prumono {2011) who shows that company size does not
nxpmu.‘ governnnee exiensive disclosures,

o5 wilh larper sizes tend to have more complex relationships with the stakeholders than the smaller encs. This compl
ip &5 shown with the ncreating number, tvpes, and stakcholder demands

dee (hese & ds. the company will disclose more extensive information of CGL In addition, the incressing level
ocate disclosure redduces costs of agency and asymmetric information (Natalia and Zulaikha, 2012).

¢ Inflaence of Profitability to Corporate Governance Extensive Disclosure

wul test results of peofitability varisble show that profitability docs vot i
d Tlm:mhsmm line with the stady of Hikmah ct al. (2011). Pramoan (lllll).xulSmnno (2(!)6) who shm\ um
hility docs nat influence corporale governanos extensive disclosure. However, these results are not in line with the
ch of Natalia and Zulaikhn (2012) who show that profitability miluence corporate governance extengive disclosure

s i becimse when profitability increases investors frequently neglect the existing information available that management are
i motivated 1o perfonn corporate govemance disclosure. In contrast, when profitability degreases, company tends 1o provade
e (G disclosurc information 1o deal with market pressures and 10 coavinee market upon the company performance in future
gnods (Natalia and Zulaikha, 2012).

; Influence of Listing Ape to Corporate Governance Extensive Disclosure

fhe results of hypothesis show that listing age variable docs not influence corpornte gov ve disch p These
m e not m fine wath the study of Hikmah et al, (2011) showing that listing age influence corporate govemance extensive

[his is because pew companics have reater nterest 1o extensively disclose o get public alteation. L the other hand. okl
papsmics are already widely known by the public that imformation docs not scem 1o be given exensively (Putri, 2011)
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of the Board of Commlssinners Size to Corporate Governance Extensive Disclosure

al test resalte show that the board size does not influence corporate governance extensive disclosure. These are in
stody of Rini (2010), However, they do not suppors the study by Hikmah ¢t al (2011) which shows that board s1ze

y Comarate g CXILNSIve

v, the board of commissianers 15 m charge and responsible 1o supervise and provide consullations and suggestions fo
reganding o the strsdegic options for management decasion making. By having larger board members, more
s are possibly given to monagement that unf Iv the pesfc b less effective incloding to the
ng and corporate govermnnee disclosure as well (Ring, 2010)

0 the rensons above, there are other possible reasons that board size does not mifuence the carporate govemance
disclosurc. When pany holds tasi cleetion, it 15 possibility that the board will appoint ong person or
serve as commissioner. Consequently, it may resalt m the meffective function of the board of commissioners since
pers will consider 1he bosrd of commissioner interests.

USIONS AND IMPLICATIONS OF RESEARCH

m the h reaults conducted, it con be luded that among the existing factors, oaly company size that influcnces

goverance disclosurc. This is duc 10 several Limitations of the stody, among oibars: (1) three year obsorvation is 4
(2) Due to the subjectivity of the rescarcher in the use of disclosure index. By paying atiention o sonic fimitations

that has boen submitted, sugpestions for furtber rescasch ae ghven as follows

carchers should improve the rescarch penod to obtain bigger samples for the stody,

¢ sssessment of corporale govermance disclosurs index can be conducted with the involvement of multiple researchers 1o

e sbjoctivity kved of pssessment upon corporate govermance disclosare inde.

i, Khaled dan Hussainey Khalesd, 2007 ~1he Determinants of forward looking Info o i A I Reports of UAE
Compenies™ Journal of Emerald Insight

carvy sl Exchange Commission. 2046, KEP-134/BL/2006 Obligation to Submit Annual Reporl o Public Company

Md Hamid Ullals and B, Biswas. 2007 “Corparate Governance and Reporting: An Fmpieical Stidv of the Listed
Companies in Ranglodesh”, Joumal of Businees Studics

v, Ema. 2008 "Ihe Infhuence of Disclosure Injormation Cuality 1o the Relationship between Carporate Governance
 bmplemeniatton and Corporate Performance in Jakarta Siock Exchange". Indoncsia Accoanting Joumal of Auditing
fhmak Noor, Chairina, s Desilaring Rahmayanti 2011, "Factors Affecting Extensiv Disclasire of Corporate Governance In

Banting Compontes Listed on Indonesia Stock Evchange™. A ing Nati Svmg X
Sanawati, Dwi Nove. 2007, "Profitabiliny and Carporate Governance Diselaxire: An Ind: Sty Indonesia Jowmal
Rescarch of Accounting

oral Committce an Governanee Policy. 2006, Meanual of Goad Carporate Gevernonce Takarta: KNKG
ot Michacl dan Danicl Zeghal 2008, “An Analysis of Corporate Governance Information by Canadian Banks™. Corpoeale
Ownershipl Control
Suhaily Shohime, Yazkbirun Yahya, Nurmazilah Mabizan, 2009, “Disclosure Qualtiy on Governance Issues
13 3 R ACE™S

i Anuier! Repurl'x aof Malaysyan PLOCS | i ] Jof B
Petri andl Zulaikha 2012, "Analvais of Poctors Affecting Carporate Gowemance Iisclosure in Antual Reports ¥ Journal
of Accounting

b, Frida Arivanti. 2011 "Factors Affecting Voluntary Extensive Disclosier of Anmial Report in Marufociuring Compony
fested o Indonesia Ssock Frohange™. Fmal Project of Accounting Department of Economic Facully, Sultan Agung,
Islamic Umiversisy

ono. Adriawan Ferry. 2011 " The Analysis of Corporate Characteristic Influence to the Quality of Corporate Governance
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Diponegoro University
i, Kartika Anulin. 2010, The Analvsts of Corporate Gavernance Extensive Disclossire in Indonesia Public Comy Al
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Indicator

Discl ltems

| Sharcholier

The deseription of sharcholders” rights.

Statement of rght guasantce sharcholder protection the ssne as
sharcholder night

General mecting <harcholder date

Results of General meoting sharchohler

Board of Comzssioner

Name of Board of Conussioner member

Every member status (whether independence Comissioner or no)
Education ond Crrrier Boaed of Comissioner b

Tasks andd respanssbilitics Board of Comissioner explanation
Policics and total ation Board of Comissi

Mochaniems and criteria for sell: of the performance
of each member of the Board of Commissioncrs

The board mecting in terms of frequency and atendunce

Amosmt of mecting atiendance every Board of Comissioncr
mentber In meeting

Decision maker mechanism

e ket e

=

10. Board of Comissiower training progrim

Board Dircetars

1.Name and function of Bonrd Directoes Member

2. The role ind respansabilitics of Board directors

3 Board dircetors Education and Carrics backgroand
4. Board dircctors job scope and responsibilitics
Authorty Mechanism

3 The mechanism of delegation of anthority.

6. Baard dircctors Policies and wial revauneration
7.Board diroctors meeting frequents

§ Every mcmber Board directors Alteodance mecting
9. Board d Pef

10, Training programs in order to improve the competence of the

Board of Di

Audit Commltee

1. Name and fenction of Audit Mcab

2 Brief biography of cach member of the Audit Cammutice member.
3 Descriptions of dutics responsibilities of Audit Committee

4 Atteadance of cach member al the mecting

3. The mumber of moctings was held by the Audit Committoe

6 Bricf report of Audit Committee aclivitics

7. Independence of the membors of the Andit Committco.

8 The existence of Audil Committee Charter

Noainasion/Goyemance and

1. MName and  function of  Nomination/Govemance  and

Remuneration Commities Remuneration Committe member.
2. Short  cumiculum vitae every MNomnaton/Govemanes andd
Remuneration Committe member
3. The rok and rospoasibilitics of Nomanaton/Governance and
Remuncration Commtie
4 A t of Nommation'Governance  mnd  Remuncration
Committe mecting
5. Every ber N G ¢ md R
Committe Altendance moeting
6. Short repart of Nomination/Govermance and - Remuneration
Commiutie activitics
7. Indcpend: of Nemination/Go and R
Commattee member
Risk Management Committes 1. Name and f of R Manag: C member
2. Shom cumculum vitse cvery Risk Management Commitice
member
3. The role and respousibilities of Risk Managinenl Committes
8 A tof Risk M. P e - 1 8
9. Eyery member of Risk Management Committes Attendance
meeting
4. Short repent of Risk Manngement Commitice sclivitics
3 Independ: @MMICommmcc member
Corporate Govermance | 1. Name and 1 of Corp G [
Commitle member.

2. Short curncunlum vilee every Comporate Governance Commitice
member.

3 The role and responsibilities of Corporate  Govermance
Committee
4 Amount of Resk Management C meching

PO
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Every member of Comporate Govenumee Commitie Allcadance
mecting
Shnﬂ lupnn of Corporate Governance Commiltte activitics

of Comporate Governance Commnlie

Diliers Company commilizes

1. Name and fanction of Comnutiee member.
2.5hort curmiculum vitas every Commitiee member,
2 The role and responsibilitics of Committee

4. Amount of Committec mesting

5. Every member of Commitice Attendance meting
6 Short report of (‘:mmmec activitics

7.1nd d

Corporate Secretany

Corporate Sceretary name
Short curvicalum vitae Corporate Seorclary

Momitoring snd Intemal Control

The roke and nsibilities of Corporate Scerctary. |
The ber of 1 1 t

Every I l Couml functs k

The role and bilities of | | control
Inteenal control activitics report m one year
The Internal 1on

Risk Mansgement Corporute

r@?#HNrw&—

Penjelasan  mengenm n.ulm-rmko yang dibadopi  oleh

peru: :
Upaya untuk mengelola risiko-risiko terschut

Importani lsswe was faced by
pany, Bowrd di and
oller board of conunissioner

WN=IN

-

Main casc / clam

Case / claim position

Status znse / ¢laim completion

The influence case / claim to company finance condition

Inlormalion Accoss e

Coempany Dats

[

The avaslatnlity of Infi iom md datn company access
Information distribution list o public

I

Corporate Fihic

S cat of company

13

Caorporate Governance
Statement Applied

it

The existence of corporate govemance pnnupnls
The existence of corparate g,
in company
(& 1

with corparste 2ot

Carporale g0 o
Carg 2o il ion result m ong year,
Corpoesic goy wation by 1 anditor,

Others Important Issuc which
Related 1o Corporale
Governance Apphed

e

The company s sision

The mussion of the company

The company's values

Stock ownershup by members of the Board of Comnussioncrs
andd the Board of Dlmnn und their family members in the
compamy and other com

D of the ph with the rules and regulations of
capital | markets.

A deseription of the transactions with parties who have o conflict
of interest.

The deseription of the cthics

Vs b

(i e

1 Corpu

Sarve
| Rulo of BAPEPAM-LK Chiel No. KEP-134/BL/2006
(KNKG, 2006)




