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ABSTRACT

The objective of this study is to examine the influence of corporate govern-
ance mechanism and company size to earnings management.This study also
=xamines the influence of earnings management to financial performances.
This research used 40 samples of companies listed in Indonesia Stock
Exchange by using purposive sampling technique due to the financial reports
oublished in the period of 2008-2010. Method of analysis used in this research
vas the multiple regressions. The results of this research showed that (1)
simultaneously institutional and managerial ownerships, the presence of
ndependent director and director size, audit committee, and company size
~zd significant influence to the earning managements, (2) institutional and
managerial ownerships, and audit committee size had no significant
nfluences to earnings management, (3) the presence of independent director
~ad significantly negative influences to earnings management, (4) size of
directors and company had significantly positive influences to earnings
wanagement, (5) earnings management had significantly negative influence
:o financial performance.
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